DISCLAIMER
This electronic version of an SCC order isfor informational purposes only and is not an official document of the
Commission. An official copy may be obtained from the Clerk of the Commission, Document Control Center.

COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT Rl CHMOND, SEPTEMBER 14, 1999
Appl i cati on of
VIRA NI A GAS DI STRI BUTI ON COMPANY CASE NO. PUE990531

For a general rate increase

ORDER FOR NOTI CE AND HEARI NG

On August 25, 1999, Virginia Gas Distribution Conpany
("VGEDC' or "Conpany") applied for a general increase in rates.
The application states that the proposed rates are designed to
recover non-gas revenues of approxi mately $300, 000, which it
proposes to recover over a two year phase-in period. One half
of the non-gas revenue requirenment, or $150,000, is proposed to
be recovered during the first year that the rate increase
beconmes effective. The full effect of the Conpany's increase
woul d be phased-in at the start of the second year. The Conpany
proposes to inplenment the new rates and charges on January 15,
2000, or soon thereafter.

The Conpany al so proposes revisions to the general terns
and provisions of its tariffs to reflect a purchased gas
adjustnent in its basic rate structure.

NOW THE COMM SSI ON, havi ng consi dered the application and

applicable statutes, is of the opinion that the application


http://www.state.va.us/scc/contact.htm#General

shoul d be docketed, and the procedures should be established for
notice, investigation, and hearing. The Conm ssion will suspend
t he proposed revised rates and charges through January 22, 2000,
whi |l e the reasonabl eness of those rates and charges are
i nvesti gat ed.

Accordingly, IT 1S ORDERED THAT:

(1) This matter shall be docketed and assigned Case
No. PUE990531.

(2) As provided by 8 56-238 of the Code of Virginia,
VGDC s proposed revised rates and charges shall be suspended for
a period of 150 days fromthe date of the filing of the above-
captioned application and shall take effect for service rendered
on and after January 23, 2000, subject to refund with interest.

(3) As provided by 8 12.1-31 of the Code of Virginia and
Rule 7:1 of the Comm ssion's Rules of Practice and Procedure
("the Rules"), 5 VAC 5-10-520, a Hearing Exam ner shall be
assigned to conduct further proceedings on behalf of the
Comm ssion and to file a final report with a transcript of this
pr oceedi ng.

(4) A public hearing shall be held on this application
begi nning at 10: 00 a.m on Wdnesday, February 2, 2000, in the
Comm ssion's Courtroom Second Floor, Tyler Building, 1300 East

Main Street, Richnond, Virginia.



(5) VGEOC shall pronptly nake a copy of its application and

supporting materials available for public inspection during

regul ar business hours at the Conpany's main office in Abingdon,

Virginia, and at the follow ng | ocations:

Buchanan County

Ofice of the County Adm ni strator

Contact Person: WIIliam Caudill

County Courthouse, 4th Fl oor

Corners Walnut & Main Streets

Gundy, Virginia 24614

Hours of Operation: 8:30 aam - 5:00 p.m
Monday t hrough Friday

D ckenson County

Ofice of the County Adm ni strator

Contact Person: B.L. Ratliff

Mai n Street

Cintwod, Virginia 24228

Hours of Operation: 8:30 aam - 4:30 p.m
Monday t hrough Friday

Russel | County

Ofice of the County Adm ni strator

Contact Person: Janes G| lespie

Russel | County Courthouse

121 East Main Street

Lebanon, Virginia 24266

Hours of Operation: 8:30 aam - 4:30 p.m
Monday t hrough Friday

Tazewel | County

Ofice of the County Adm ni strator

Contact Person: Richard Farthing

315 School Street

Tazewel |, Virginia 24651

Hours of Operation: 8:00 aam - 4:30 p.m
Monday t hrough Friday

Town of Lebanon

O fice of the Town Manager
Contact Person: M chael Duty
Town Hall, 542 A d Fincastle Road
P.O Drawer 309



Lebanon, Virginia 24266

Hours of Operation: 8:00 a.m - 5:00 p.m
Monday t hrough Friday

Town of Saltville

O fice of the Town Manager

Contact Person: John E.B. Cark, Jr.

217 Pal mer Avenue

Saltville, Virginia 24370

Hours of Operation: 8:30 a.m - 5:00 p.m
Monday t hrough Fri day

(6) Any interested person wi shing to conment on the
application shall, on or before Novenber 1, 1999, address such
comments to: Joel H Peck, Cerk, State Corporation Conmm ssion,
c/ o Docunent Control Center, P.O Box 2118, Ri chnond, Virginia
23218, and shall refer to Case No. PUE990531.

(7) On or before Novenber 1, 1999, all notices of protest,
as required by Rule 5:16(a) of the Rules, 5 VAC 5-10-420(a),
shall be filed wwth the derk of the Comm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia 23218-2118,
and a copy sinultaneously served on counsel to VGDC, JoAnne L
Nol te, Esquire, Penn, Stuart, & Eskridge, P.O Box 617,

Ri chnond, Virginia 23218-0617.

(8 Wthin five (5) days of receipt of a notice of
protest, VGDC shall serve upon the filer a copy of this Order
its application, supporting testinmony and exhibits, unless

copies of the material have already been provided to that

per son.



(9) On or before Decenber 6, 1999, each Protestant shal
file wwth the Clerk an original and fifteen (15) copies of its
protest, as required by Rule 5:16(b), 5 VAC 5-10-420(b), and an
original and fifteen (15) copies of the testinony and exhibits
that it intends to offer in support of its protest, and shal
serve one (1) copy of the protest, testinony, and exhibits on
counsel to VGDOC and on all other parties.

(10) The Comm ssion Staff shall investigate the application
and, on or before Decenber 22, 1999, shall file with the Cerk
an original and fifteen (15) copies of the testinony and
exhibits that it intends to offer and shall serve one (1) copy
on all parties.

(11) On or before January 20, 2000, VGC may file with the
Clerk an original and fifteen (15) copies of any rebuttal
testimony and exhibits that it intends to offer in response to
testimony and exhibits previously filed and shall serve one (1)
copy on all parties.

(12) The Conpany shall respond to witten interrogatories
or requests for the production of docunents and things within
ten (10) cal endar days after the receipt of the sane. Except as
so nodi fied, discovery shall be in accordance with Part VI of
t he Conm ssion's Rules of Practice and Procedure.

(13) VGDOC shall publish the follow ng notice as display

advertising (not classified) once a week for two (2) consecutive



weeks in newspapers of general circulation in its service
territory, publication to be conpleted by COctober 15, 1999:

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON
FOR A GENERAL | NCREASE | N RATES BY
VI RG NI A GAS DI STRI BUTI ON COVPANY

CASE NO. PUE990531

On August 25, 1999, Virginia Gas
Di stribution Conpany ("VGDC' or "Conpany")
applied for a general increase in rates. The
application states that the proposed rates
are designed to recover non-gas revenues of
approxi mately $300, 000, which it proposes to
recover over a two year phase-in period. One
hal f of the non-gas revenue requirenent, or
$150, 000, is proposed to be recovered during
the first year that the rate increase
becones effective. The full effect of the
Conpany's increase woul d be phased-in at the
start of the second year. The Conpany's
proposed rates and charges shall becone
effective for service rendered on and after
January 23, 2000, subject to refund with
i nterest.

The Conpany al so proposes revisions to
the general terns and provisions of its
tariffs to reflect a purchased gas
adjustnent in its basic rate structure.

Wil e the total revenue requirenment
that may be approved is limted to the
anount of additional revenue produced by the
Conpany's proposed rates, PLEASE TAKE NOTI CE
that individual rates and charges approved
by the Conm ssion may be either higher or
| oner than those proposed by the Conpany.

The Comm ssion has schedul ed a public
hearing to begin at 10:00 a.m on Wdnesday,
February 2, 2000, in the Comm ssion's second
fl oor courtroomlocated in the Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
Virginia, to hear evidence relevant to the
Conpany' s application.



Copi es of VGDC s application and
acconpanying nmaterials are available for
public inspection during regular business
hours at VGDC s main office in Abingdon,
Virginia, and at the follow ng |ocations:

Buchanan County

Ofice of the County Adm ni strator

Contact Person: WIIliam Caudill

County Courthouse, 4th Fl oor

Corners Walnut & Main Streets

Gundy, Virginia 24614

Hours of Operation: 8:30 aam - 5:00 p.m
Monday t hrough Friday

D ckenson County

Ofice of the County Adm ni strator

Contact Person: B.L. Ratliff

Mai n Street

Cintwod, Virginia 24228

Hours of Operation: 8:30 aam - 4:30 p.m
Monday t hrough Friday

Russel | County

Ofice of the County Adm ni strator

Contact Person: Janes Gl lespie

Russel | County Courthouse

121 East Main Street

Lebanon, Virginia 24266

Hours of Operation: 8:30 aam - 4:30 p.m
Monday t hrough Fri day

Tazewel | County

Ofice of the County Adm ni strator

Contact Person: Richard Farthing

315 School Street

Tazewel |, Virginia 24651

Hours of Operation: 8:00 aam - 4:30 p.m
Monday t hrough Friday



Town of Lebanon

O fice of the Town Manager

Contact Person: M chael Duty

Town Hall, 542 A d Fincastle Road

P.O Drawer 309

Lebanon, Virginia 24266

Hours of Operation: 8:00 a.m - 5:00 p.m
Monday t hrough Fri day

Town of Saltville

O fice of the Town Manager

Contact Person: John E.B. Cdark, Jr.

217 Pal mer Avenue

Saltville, Virginia 24370

Hours of Operation: 8:30 a.m - 5:00 p.m
Monday t hrough Friday

In addition, the public may review
VGC s application from8:15 a.m to 5:00
p.m, Monday through Friday, at the State
Cor porati on Comm ssi on Docunent Contr ol
Center, First Floor, Tyler Building, 1300
East Main Street, Ri chnond, Virginia.

Any person desiring to comrent in
witing on VG@XC s application may do so by
directing such coments on or before
Novenber 1, 1999, to the Clerk of the State
Cor poration Comm ssion, c/o Docunent Control
Center, P.O Box 2118, Richnond, Virginia
23218. Those witten comments nust refer to
Case No. PUE990531. Any person desiring to
make a statenent at the public hearing
concerning VAGC s application need only
appear in the Conmm ssion's second fl oor
courtroomat 9:45 a.m on the day of the
hearing and identify hinself or herself as a
public witness to the Comm ssion's Bailiff.

On or before Novenber 1, 1999, persons
desiring to participate as Protestants, as
defined in Rule 4:6 of the Conm ssion's
Rul es of Practice and Procedure ("Rule"),
and to present evidence and cross-exam ne
w tnesses shall file an original and fifteen
(15) copies of a Notice of Protest, as
provided in Rule 5:16(a), with the Cerk of



the Comm ssion at the address set forth
bel ow and shall serve a copy of the sane
upon VGDC and all other parties of record.
Servi ce upon the Conpany shall be directed
to its counsel, JoAnne L. Nolte, Penn
Stuart, & Eskridge, P.O Box 617, Ri chnond,
Virginia 23218-0617.

Any person who expects to submt
evi dence, cross-exam ne W tnesses, or
otherw se participate in the proceeding as a
Protestant pursuant to Rule 4:6, shall file
on or before Decenber 6, 1999, an original
and fifteen (15) copies of a Protest
conformng to Rule 5:16(b) with the derk of
the State Corporation Comm ssion, c/o
Docunment Control Center, P.QO Box 2118,
Ri chnond, Virginia 23218; referring to Case
No. PUE990531, and shall sinultaneously send
a copy thereof to VG@XC s counsel at the
address set out herein, and to any ot her
Protestant. The Protestant shall set forth
(i) a precise statenent of interest of the
Protestant in the proceeding; (ii) a full
and clear statenent of the facts which the
Protestant is prepared to prove by conpetent
evidence; (iii) a statenent of specific
relief sought and the | egal basis therefor.
Any corporate entity or other entity
described in Rule 4:8 that wi shes to submt
evi dence, cross-exam ne W tnesses, or
ot herwi se participate as a Protestant nust
be represented by | egal counsel in
accordance with the requirenents of Rule 4:8
of the Comm ssion's Rules of Practice and
Pr ocedur e.

On or before Decenber 6, 1999, each
Protestant shall file with the Oerk of the
Comm ssion an original and fifteen (15)
copi es of the prepared testinony and
exhibits the Protestant intends to present
at the February 2, 2000, public hearing and
shal | sinmultaneously mail a copy of sane to
VGDC s counsel at the address set out herein
and to other Protestants.



Protestants should review the
Comm ssion's Order for Notice and Hearing
for instructions regardi ng discovery and
i nterrogatories.

All witten communications to the
Commi ssi on concerni ng the Conpany's
application should be directed to Joel H
Peck, Clerk of the State Corporation
Comm ssi on, c/o Docunent Control Center,
P. O Box 2118, Richnmond, Virginia 23218, and
should refer to Case No. PUE990531.
I ndividuals with disabilities who
requi re an accommodation to participate in
the hearing may contact the Comm ssion at 1-
800- 552-7945 (voice) or 1-804-371-9026
(TDD). I ndividuals requesting
accomodat i ons shoul d contact the Conm ssion
at either of these nunbers at |east seven
(7) days before the schedul ed hearing date.
VI RA NI A GAS DI STRI BUTI ON COMPANY
(14) On or before Cctober 15, 1999, VGDC shall serve a copy
of this Order on each | ocal governnent official to whomit
provided a copy of its application; service shall be nade by
delivery of a copy to the usual place of business or by
depositing a copy in the United States mail, properly addressed
and st anped.
(15) On or before Novenber 1, 1999, VGDC shall file proof
of newspaper publication and a certificate of service of copies
of the order, including the names and addresses of officials

served.
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